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TAGS: ENRG KU 

SUBJECT: CONFLICTING REPORTS CONCERNING OPE SHORE DRILLING 
ACTIVITY 

1. RECENTLY WE HAVE HEARD CONPLICTING REPORTS REGARDING 
POSSIBLE DRILLING ACTIVITY OFP SHORE FROM KUWAIT. ACCORDING 
TO AN EMPLOYEE OP KUWAIT NATIONAL PETROLEUM COMPANY, SHELL, 
WHO HOLDS THE OFP SHORE CONCESSION, IS ABOUT TO EMBARK ON 
A MAJOR DRILLING PROGRAM. HOWEVER SENIOR MINISTRY OP OIL 
OPFICIAL DENIED CATEGORICALLY THAT ANYTHING BEING DONE OPF 
SHORE. HE ALSO CLAIMED THAT NO AGREEMENT HAD BEEN REACHED 
WITH SAUDI ARABIA REGARDING CERTAIN BORDER CLAIMS WHICH HAVE 
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LARGELY PREVENTED SHELL FROM EXPLOITING ITS CONCESSION. 
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MINISTRY OFFICIAL ADDED THAT IF ANY ACTIVITY WAS UNDERTAKEN 
OEF SHORE IT WOULD NOT NECESSARILY BE DONE BY SHELL, AND 
GOK ITSELE WOULD DEEINE WHAT WAS TO BE DONE THERE. 

2. COMMENT: WE UNDERSTAND THAT GOK IS IN THE MIDDLE OE AN 
EXERCISE TO ASSESS ITS OFE SHORE GAS RESERVES. IE THEY WISH 
TO EXPLOIT THESE RESERVES BY LATTER PART OP THIS DECADE WHEN 
EXISTING ON-SHORE GAS MAY BE INSUFPICIENT TO MEET LOCAL RE- 
QUIREMENTS, WORK WOULD HAVE TO BEGIN SOON. DESPITE GOK OFPICIAL'S 
STRONG DENIAL, WE WOULD NOT BE SURPRISED IP SOME OFE SHORE 
ACTIVITY BEGINS IN RELATIVELY NEAR FUTURE. 
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